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E.O. 11652: N/A 

TAGS: EAGR, ECIN, ETRD, IT 

SUBJECT: ITALIAN OLIVE OIL SITUATION 

REF: TUNIS 4110 

1. WITHOUT ATTEMPTING TO COMMENT ON EC-TUNISIAN RELATIONS ASPECT 
OF REFTEL, FOLLOWING ARE SOME COMMENTS ON OLIVE OIL SITUATION 

IN ITALY. 

2. CHECK WITH AUTHORITIES IN ROME, INCLUDING OLIVE OIL IMPORTERS 
ASSOCIATION, SHOWS THAT OLIVE OIL IMPORTS INTO ITALY WERE 
EFFECTIVELY ONLY BLOCKED FROM JUNE 20 TO 27 BY IMPOSITION OF 
SAFEGUARD CLAUSE AND DENIAL OF IMPORT CERTIFICATES, PENDING EC 
CONSIDERATION ITALIAN REQUEST TO APPROVE THIS ACTION. THE 
PROPOSED IMPORT MEASURES WERE NEVER APPROVED BY THE EC, AND 
CONSEQUENTLY ITALIAN "BAN" REPORTED IN REFTEL NOT EXISTENT. 

3. ITALIANS DID, HOWEVER, PUT GREAT PRESSURE IN GETTING EC 

TO MOVE FORWARD IMPOSITION OF HIGHER EC THRESHOLD PRICE ON IMPORTS 
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FROM ALL DESTINATIONS. TOTAL OLIVE OIL IMPORTS INTO ITALY DURING 
NOVEMBER 1. 1973-OCTOBER 31, 1974 MARKETING YEAR WERE 161,607 
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METRIC TONS, WITH 42,813 METRIC TONS FROM TUNISIA (SLIGHTLY 
BEHIND FIRST RANKING SPAIN). THE OUTLOOK FOR 1974-75 HAD BEEN 
FOR LOWER IMPORTS, GIVEN RELATIVELY LOWER ITALIAN PRICES LAST 
WINTER AND THE FAIRLY LARGE 1974-75 OLIVE OIL CROP WITH A BUMPER 
CROP FORECAST IN 1975-76. BUT SPECULATORS WERE TAKING ADVANTAGE 
OF RECENT SITUATION IN WHICH WORLD PRICES FELL BELOW ITALIAN 
LEVELS. 

4. ITALIAN JUSTIFICATION FOR GETTING INCREASED THRESHOLD 
PRICE INTO FORCE WAS THAT RECENT ITALIAN MARKET QUOTATIONS 
WERE FALLING RAPIDLY, FINANCIALLY HURTING ITALIAN PRODUCERS. 
RETAIL PRICES OF BOTH OLIVE AND SEED OILS HAVE FALLEN ABOUT 
TWENTY PERCENT SINCE JANUARY 1975. ITALIAN FARM GROUPS CLAIM 
THAT HIGHER THRESHOLD PRICE MAY OBVIATE IMPORT BAN, EITHER ON 
NATIONAL OR EC LEVEL, WHICH WOULD BE CONSIDERABLY MORE 
ONEROUS TO OLIVE OIL EXPORTING COUNTRIES. FARM GROUPS ARE ALSO 
URGING END TO 200 LIRE/QUINTAL TAX ON OLIVE OIL (AND SEED OIL) 
PRODUCTION. GOI PREFERRED RAISING THRESHOLD PRICE TO COSTLY 
BUYING UP FOR INTERVENTION POOLING, WHICH FARM GROUPS HAD 
BEEN URGING. 

5. RESULT OF BOOSTING THRESHOLD PRICE HAS BEEN TO FIRM UP 
DOMESTIC MARKET. "LAMPANTE" IN BARI, FOR EXAMPLE, IS NOW QUOTED 
AT 1,250-1,290 LIRE/KILO (ABOUT AT THRESHOLD LEVEL), COMPARED 

TO 1.135 LIRE/MKILO IN LATE MAY (TODAY'S EXCHANGE RATE: 639 
LIRE - ONE U.S. DOLLAR). VOLPE 
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